TORONTO-AREA GENERIC DRUG MANUFACTURER AND DEVELOPER –

AN EXCEPTIONAL ACQUISITION OPPORTUNITY

1.  CAPRA’s client owns two fully operational manufacturing facilities.  The first, a cephalosporin manufacturer in Cambridge, ceased production on April 26, 2010 and the second, in Markham, closed its doors on June 14, 2010. Both are Health Canada-certified “Good Manufacturing Process” (GMP) pharmaceutical manufacturing facilities in and around the Toronto Area, Ontario, Canada. 
2.  The Cambridge cephalosporin (i.e. antibiotics) manufacturing plant and the Markham general prescription pharmaceuticals manufacturing plant can both be re-opened by year end 2010 by simply informing Health Canada.  If they remain closed for longer, then Health Canada needs to complete an inspection before they can re-open.  Therefore, time is of the essence.
3.  The new owners can keep the company public in Canada by acquiring up to 80% of the common shares or can take it private by acquiring 100% of the outstanding shares.  There are 15,236,000 common shares that last traded for CDN$0.04 per share.  The market value for 100% of the shares is CDN$609,440.

4.  The importance and value of the tax losses is significant since they are valued at almost $18 million in cash savings when used to offset pre-tax earnings.  The taxes losses can by utilized by a public company over the next 10 to 20 years.  This means that the first $18 million of profits will be tax-free.
5.  Our client (although currently suspended from trading for not submitting audited financial statements) can resume trading of its shares after audited financial statements are submitted to the stock exchange.
6.  The company’s Board can act quickly; there are only three members, and two of them represent 93.2% of the debenture holders.

7. The interim CEO is reaching a settlement with the company’s unsecured creditors so that there will be a "zero" unsecured liabilities amount on the balance sheet by the end of September/October, 2010.  The company is using proceeds from the sale of land (unrelated to the pharma business) and the European rights for Metoprolol ER (Extended Release) to an Indian company to settle all claims with the unsecured creditors.

8.  Time is of the essence, because other companies from China and elsewhere have expressed interest 

9.  It is important for potential buyers to travel to Ontario to see the two fully operational certified pharmaceutical manufacturing facilities first-hand as they were both retro-fitted in 2002 and are in excellent condition.

10.  The price is negotiable - a lower offer may be favourably considered. (The debenture holders want some finality to this deal.)
11.  Breckenridge Pharmaceuticals is currently completing the development of Metoprolol Succinate ER for submission to the United States FDA.  Upon approval in mid 2012, CAPRA’s client will receive a 10% royalty on profits for 3.5 years.

12.  The proposed deal comes with all product licenses and permissions to sell that are mentioned in the PowerPoint presentation.

13.  Buying the entire company, with two fully operational certified pharmaceutical manufacturing facilities, all the developed and/or approved generic drugs, public company status, and approximately CDN$60.0 million in tax losses, is the best way to go, before other companies "cherry-pick" the most attractive assets.
14.  The interim CEO, who was previously CFO, is prepared to remain with the company full time.  The Director of Quality was laid off but is currently available.

15.  Although there is only one full-time employee at present, the region is rich in qualified people who are seeking employment. 

16.  Export Development Canada is a government agency that can assist the new buyers, once they are ready to export to China (and elsewhere)
For further information, contact Paul Stinson by email paul@caprainc.com 

